
SP Angel Corporate Finance LLP is authorised and regulated by the Financial Conduct Authority. Registered in England No. OC31 7049.  
Registered Office: Prince Frederick House, 35 - 39 Maddox Street, London W1S 2PP , United Kingdom  

  Energy report  
Buccaneer Energy * 

Non - Independent Research  

*SP Angel acts Corporate  Broker  

 

MiFID II Exempt  

15 September  202 6  

 BUCE  LN  BUY  –  0.05 p TP  

Expands portfolio with entry into 
European onshore gas  development  

 

 

Compelling opp ortunity offered by change in European gas market  dynamic  

Recent changes in the European energy market, including the cessation of 
Russian gas flows and the Strait of Hormuz disruption to global LNG supply, 
have driven  gas prices higher to currently trade above $27/mmBtu (~$160/boe). 
This has elevat ed  energy security to a strategic policy priority across much of 
Europe  and led to a n improving regulatory backdrop for indigenous natural gas 
exploitation in a number of jurisdictions . Consequently , we have observed an 
uptick in oil and gas licensing, drilling and M&A activity over the last 12 months.  

Agreement with local player to accelerate expansion into Europe  

Buccaneer has broadened its strategy  to invest in  an initial European work 
programme focused on identifying and securing attractive conventional 
onshore gas opportunities.  The Company’s technical team is working  alongside 
a more  experienced partner  led by Roberto Bencini , Orion Resources, to deliver 
an  initial shortlist of projects in Italy, Czech Republic and Turkey . Three low - cost 
entry projects  are  being progressed  with combined P50  potential of c.250 bcf , 
which has an estimated NPV10 of ~$500 m based on development  success .  

New  opportunitie s  in the Old World benefit from modern technologies  

In a media interview ( link ), the CEO outlined the  revitalised gas  environment in 
Europe, where several prospective areas are now open to licens ing rounds after 
being off limits for over  a decade due to net zero  policies that effectively 
banned new oil and gas developments. Seismic reprocessing capabilities have 
also advanced significantly in that interim period, which has allowed operators 
to reduce the subsurface geological risk, while high angle drilling techniques 
provide an opportunity to lessen the surface environmental footprint.  

Plans derisking at high initial interest, then farm - down to  funding partners  

The next stage will be negotiating with host governments to s ecur e attractive  
entry terms to high - graded  European acreage . The Company will  likely target 
existing gas discoveries that have been previously overlooked, alongside lower 
risk exploration and appraisal assets that can be derisked towards drilling at 
minimal cost by reprocessing existing seismic data. At this point, Buccaneer 
can look to bring in a funding partner to carry its capex cost s through the 
drilling of a new well or development, subject to further commercial evaluation .  

No change to  Buy rating and 0.05p/sh 12 - month target price  

In Texas,  Buccaneer ’s operations currently produce c.135b/d and the Company 
targets growth to ~200b/d by YE26  primarily from the proposed Fouke 
waterflood  programme that  is expected to go on stream in 4Q26, subject to 
approval s. We expect higher oil volumes to generate material free cash flows to 
pay down debt, redeploy  into new European gas  projects  and potential ly invest 
in inorganic growth opportunities  in the US . W hile higher oil prices have 
resulted in greater competition for producing assets  in Texas , hig he r European 
gas prices ha ve  triggered a new set of  opportunities for growth.  
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Stock Data  
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Share Price   0.0 12p 

Market Cap.   £2.8m  

Buccaneer is now targeting conventional onshore gas opportunities in 

Europe driven by the region’s higher prices and regulatory improvements.  

Th e Company has established a technical partnership with Orion Resources  

(private) to identify, evaluate and develop new potential prospects . 

A n initial shortlist is  being progressed that targets a portfolio of up to three 

low- cost entry projects with 250bcf combined  potential and $0.5bn NPV10.  
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Disclaimer –  Non - independent Investment Research  
 
This note is a marketing communication and comprises non - independent research. This means it has not been prepared in 

accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition o n dealing ahead of its dissemination.  

 

MiFID :  Based on our analysis, we have concluded that this note may be received free of charge by any person subject to the new 

MiFID rules on research unbundling pursuant to the exemptions within Article 12(3) of the MiFID Delegated Directive and FCA 

COBS Rule  2.3A.19.  Further and fuller analysis may be viewed here http://www.spangel.co.uk/legal - and - regulatory - notices.html . 

 

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to  promote its investment services. Neither the 

information nor the opinions expressed herein constitutes, or is to be construed as, an offer or invitation or other solicita tion or 

recommendation to buy or sell investments. The information contained herein i s based on sources which we believe to be reliable, 

but we do not represent that it is wholly accurate or complete. SPA is not responsible for any errors or omissions or for the  results 

obtained from the use of such information.  Where the subject of the r esearch is a client company of SPA we will usually have 

shown a draft of the research (or parts of it) to the company prior to publication in order to check factual accuracy, soundn ess of 

assumptions etc.  

 

No reliance may be placed for any purpose whatsoever on the information, representations, estimates, or opinions contained in  

this note, and no liability is accepted for any such information, representation, estimate or opinion. All opinions and estim ates 

included in this report are subject to change without notice. This note is confidential and is being supplied to you solely f or your 

information and may not be reproduced, redistributed, or passed on, directly or indirectly, to any other person or publishe d in 

whole or in part, for any purpose.  

 

In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have been alter ed 

from the original, or comments may have been added, which may not be the opinions of SPA. In these cases, SPA is not responsi ble  

for this amended research.  

 

The investments discussed in this report may not be suitable for all investors.   Investors should make their own investment 

decisions based upon their own financial objectives and financial resources and it should be noted that investment involves 

risk.   Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 

invested.   Where investment is made in currencies other than the currency of the investments, movements in exchange rates will 

have an effect on the value, either favourable or unfavourable.  

 

This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the rules of  the 

Financial Conduct Authority and is not directed at Retail Clients, as defined by the rules of the Financial Conduct Authority  

(“FCA”). SP Angel does not provide broking or investment advisory or management services to retail clients.  

 

Distribution of this note does not imply distribution of future notes covering the same issuers, companies, or subject matter .  

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distrib ution 

of research.  These include (i) physical, virtual, and procedural information barriers (ii) a prohibition on personal account  dealing 

by analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to  access the 

research at the same time.  

 

You are advised that SPA and/or its partners and employees may have already acted upon the recommendations contained herein 

or made use of all information on which they are based. SPA is or may be providing or has or may have provided within the pre vious 

12 months, significant advice, or investment services in relation to some of the investments concerned or related investments.  

 

SP Angel Corporate Finance LLP is a company registered in England and Wales with company number OC317049 and its 

registered office is SP Angel Corporate Finance LLP, 35 –  39 Maddox Street, London, W1S 2PP, United Kingdom.    

 

SP Angel Corporate Finance LLP is Authorised and Regulated by the Financial Conduct Authority whose address is:  

25 The North Colonnade, Canary Wharf, London E14 5HS and is a Member of the London Stock Exchange plc.  

 

SP Angel Corporate Finance LLP definition of research ratings:  

Expected performance over 12 months:  Buy -  Expected return of greater than +15%, Hold -  Expected return from -15% to +15%, 

Sell -  Expected return  

*SP Angel acts as C orporate Broker to Buccaneer Energy  plc  

http://research.spangel.co.uk/_act/link.php?mId=AO9269123180889961386429966325026&tId=854840663

